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Management’s Responsibility for the Consolidated Financial Statements

The accompanying consolidated financial statements of the Corporation of the Town of Arnprior
(the “Town") are the responsibility of the Town's management and have been prepared in compliance
with legislation, and in accordance with Canadian public sector accounting standards. A summary of
significant accounting policies are described in note 1 to the consolidated financial statements. The
preparation of consolidated financial statements necessarily involves the use of estimates based on
management's judgement, particularly when transactions affecting the current accounting period
cannot be finalized with certainty until future periods.

The Town's management maintains a system of internal controls designed to provide reasonable
assurance that assets are safeguarded, transactions are properly authorized and recorded in
compliance with legislative and regulatory requirements, and reliable financial information is available
on a timely basis for preparation of consolidated financial statements. These systems are monitored
and evaluated by management.

Council meets with management and the external auditors to review the consolidated financial
statements and discuss any significant financial reporting or internal control matters prior to Council
approval of the consolidated financial statements.

The consolidated financial statements have been audited by KPMG LLP, independent external
auditors appointed by the Town. The accompanying Independent Auditor's Report outlines their
responsibilities, the scope of their examination and their opinion on the Town's consolidated financial
statements.

e Powwtf :%NQW

Robin Paquette ? Jennifer Morawiec
Chief Administrative Officer General Manager, Client Services/Treasurer
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KPMG LLP

150 Elgin Street, Suite 1800
Ottawa, ON K2P 2P8
Canada

Telephone 613 212 5764
Fax 613 212 2896

INDEPENDENT AUDITOR’S REPORT

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the Town of Arnprior
Opinion

We have audited the consolidated financial statements of the Corporation of the Town of Arnprior (the
Entity), which comprise:

* the consolidated statement of financial position as at December 31, 2025;.

+ the consolidated statement of operations and accumulated municipal equity for the year then
ended:; '

+ the consolidated statement of changes in net financial assets for the year then ended;
* the consolidated statement of cash flows for the year then ended; and

* notes to the consolidated financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material respects, the
financial position of the Entity as at December 31, 2025, and its consolidated results of operations, its
consolidated changes in net financial assets and its consolidated cash flows for the year then ended
in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

KPMG LLP, an Ontario kmited lisbility parinarship and member firm of the KPMG global orgznization of indepandant mamber firms afflates
with KPMG Intemalional Limiled, a prvate English company iimited by guarantee, KPME Canada provides services o KPNG LLP.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Entity or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity's financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit.

We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.
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= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Entity's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Entity to cease to
continue as a going concern.

* Evaluate the overall presentatioh, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

» Communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

* Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and
review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

Kins 47
T

Chartered Professional Accountants, Licensed Public Accountants
Kingston, Canada
May 11, 2026



'CORPORATION OF THE TOWN OF ARNPRIOR

Consolidated Statement of Financial Position

December 31, 2025, with comparative information for 2024

2025 2024
Financial assets:
Cash $ 23475318 $ 24,128,086
Taxes receivable 1,529,736 1,507,095
User charges receivable 1,036,433 932,634
Accounts receivable 4,042,483 1,805,363
Investments (note 3) 2,998,292 2,983,912
33,082,282 31,357,090
Financial liabilities:
Accounts payable and accrued liabilities 1,772,057 1,710,124
Asset retirement obligations (note 5) 1,521,089 1,464,514
Prepaid property taxes 192,197 187,665
Security deposits 320,132 256,186
Deferred revenue 1,646,146 363,854
Deferred revenue - obligatory reserve funds (note 4) 4,970,166 6,078,518
Long-term liabilities (note 6) 9,754,247 8,089,985
20,176,034 18,160,846
Net financial assets 12,906,228 13,196,244
Non-financial assets:
Tangible capital assets (note 13) 155,255,984 147,460,433
Inventories 160,242 114,592
Prepaid expenses 5,982 —
155,422,208 147,675,025
Contractua) obligations (note 10)
Commitments (note 11)
Contingent labilities (note 12)
Accumulated municipal equity (note 7) $168,328,436 $160,771,269

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF ARNPRIOR

Consolidated Statement of Operations and Accumulated Municipal Equity

Year ended December 31, 2025, with comparative information for 2024

2025 2025 2024
Budget Aclual Actual
{note 15)
Revenue:
Property taxation $ 14,259,991 $ 14029574 $ 13,370,767
User charges 8,474,550 8,656,592 8,235,444
Government transfers 3,166,186 4,659,762 2,936,614
Transfers from deferred revenue -
obligatory reserve funds:
Development charges 845,825 1,794,799 3,234,212
Recreational land - - 70,835
Investment income 399,300 849,092 1,292,063
Licenses and permits 373,100 369,438 379,071
Penalties and interest 164,500 246,578 199,692
Donations 35,200 93,730 38,360
Provincial offenses - 37,11 35,046
Contributed capital assets - - 38,081,747
Loss on dispesal of tangible capital
assets - (136,614) (22,952)
Total revenue 27,718,652 30,500,060 67,860,899
Expenses (note 14):
Environmental services 6,731,147 6,852,033 8,127,671
General government 2,498,826 2,666,317 2,481,171
Health and social services 167,300 220,731 298,006
Planning and development 366,550 340,300 406,965
Protection to persons and property 3,328,320 3,563,224 3,471,092
Recreation and cultural services 5,303,040 5,220,730 6,724,791
Transportation services 4,503,640 4,049,558 (40,489)
Total expenses 22,899,823 22,842 893 21,468,207
Annual surplus 4,618,829 7,557,167 46,391,692
Accumulated municipal equity,
beginning of year 160,771,269 160,771,269 114,379,577
Accumulated municipal equity,
end of year $165,590,098 $168,328,436 $160,771,269

The accampanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF ARNPRIOR

Consolidated Statement of Changes in Net Financial Assets

Year ended December 31, 2025, with comparative information for 2024

2025 2025 2024
Budget Actual Actual
(note 15)
Annual surplus $ 4818829 § 7557167 $ 46,391,692
Amortization of tangible capital assets 4,885,321 4,885,321 4,096,174
Acquisition of and contributed
tangible capital assets (16,182,632) (12,817,486) (45,902,821)
Loss on disposal of tangible capital assets - 136,614 22,952
Decrease (increase) in inventories - (45,650) 39,885
Increase in prepaid expenses (5,982) -
Change in net financial assets (6,478,482) {290,0186) 4,647,882
Net financial assets, beginning of year 13,196,244 13,196,244 8,548,362
Net financial assets, end of year $ 6,717,762 § 12,906,228 § 13,196,244

The accompanying notes are an integral part of these consclidated financial statements.



CORPORATION OF THE TOWN OF ARNPRIOR

Consolidated Statement of Cash Flows

Year ended December 31, 2025, with comparative information for 2024

2025 2024
Operating activities:
Annual surplus $ 7,557,167 $ 46,391,692
ltem not involving cash:
Amortization of tangible capital assets 4,886,321 4,096,174
Loss on disposal of tangible capital assets 136,614 22,952
Accretion expense 45267 43,736
Remeasurement of asset retirement obligations 11,308 -
Contributed tangible capital assets - (38,091,747)
Change in non-cash operating working capital:
Taxes receivable (22,641) (526,359)
User charges receivable (103,799) (46,658)
Accounts receivable (2,237,120) 182,845
Accounts payable and accrued liabilities 61,933 (298,480)
Prepaid property taxes 4,532 (42,663)
Security deposits 63,946 (371,697)
Deferred revenue 1,282,292 177,362
Deferred revenue - obligatory reserve funds {1,108,352) (1,863,460)
Inventories (45,650) 39,885
Prepaid expenses (5,982) -
10,524,836 9,613,582
Capital activities:
Acquisition of tangible capital assets (12,817,486) (7.811,074)
Investing activities;
Redemption (purchase) of investments (14,380) 16,766
Financing activities:
Proceeds from long-term liabilities 3,000,000 -
Repayment of long-term liabilities {1,345,738) (1,390,108)
1,654,262 (1,380,108)
increase (decrease) in cash (652,768) 429,166
Cash, beginning of year 24,128,086 23,698,920
Cash, end of year $ 23,475,318 $ 24,128,086

The accompanying notes are an integral part of these consolidated financial statements.



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements

Year ended December 31, 2025

The Corporation of the Town of Amprior (the “Town®} was incorporated in 1892 (previously
incorporated as a village in 1862) and assumed its responsibilities under the authority of the
Provincial Secretary. The Town operates as a lower tier government in the County of Renfrew, in the
Province of Ontario, Canada and provides municipal services such as police, fire, public works,
planning, parks and recreation, library and other general government operations.

1.

Significant accounting policies:

The consolidated financial statements of the Town are the representations of management and
have been prepared in accordance with Canadian public sector accounting standards. Significant
aspects of the accounting policies adopted by the Town are as follows:

(a)

(b)

Reparting entity:

The consolidated financial statements reflect financial assets, liabilities, operating revenues
and expenses, reserves, reserve funds and changes in investment in tangible capital assets
of the Town. The reporting entity is comprised of all organizations, committees and l[ocal
boards accountable for the administration of their financial affairs and rescurces to the Town
and which are owned or controlled by the Town. Interdepartmental and inter-organizational
transactions and balances between these organizations are eliminated, These consolidated
financial statements include:

*  Arnprior Business Improvement Area Committee
*  Amprior Public Library Board

The taxation, other revenue, expenses, assets and liabilities with respect to the operations of
the school boards are not reflected in the municipal fund balances of these consolidated
financial statements. Over levies (under levies) are reported on the Consolidated Statement
of Financial Position.

Basis of accounting:

The consolidated financial statements are prepared using the accrual basis of accounting.
The accrual basis of accounting records revenue as it is earned and measurable. Expenses
are recognized as they are incurred and measurable based on receipt of goods and services
and/or the creation of a legal obligation to pay.

Non-financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year, and are
not intended for sale in the ordinary course of operations. The change in non-financial assets
during the year, together with the annual surplus, provides the change in net financial assets
for the year.



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

1.

Significant accounting policies (continued):

{b) Basis of accounting (continued);

(c)

Trust funds and their related operations administered by the Town are not included in these
consclidated financial statements.

Taxation and related revenues:

Property tax billings are prepared by the Town based on assessment rolls issued by the
Municipal Property Assessment Corporation (‘MPAC"). Tax rates are established by the Town
Council, incoerporating amounts to be raised for local services, amounts to be raised on behalf
of the County of Renfrew for regional services, and amounts the Town is required ta collect
on behalf of the Province of Ontario in respect of education taxes, Taxation revenues are
recorded at the time tax billings are issued. Adjustments to taxation revenues can occur
during the year related to the issuance of supplementary tax billings and/or assessment
appeals. These adjustments are recorded when the amount of the adjustments can be
quantified. The Town is entitled to collect interest and penalties on overdue taxes. These
revenues are recorded in the period in which the interest and penalties are applied.’

(d)} Tangible capital assets:

Tangible capital assets are recorded at cost, which include all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost,
less residual value, of the tangible capital assets are amortized on a straight-line basis over
their estimated useful lives as follows:

Asset Useful Life - Years
Land improvements 10to 25
Buildings 20to 75
Machinery and equipment 5to0 20
Vehicles 1010 20
Linear assets 30to 80

Assets under construction are not amortized until the asset is available for productive use, at
which time they are capitalized.

The Town has a capitalization threshold of $10,000 for vehicles and equipment and $20,000
for linear assets and buildings so that individual capital assets of lesser value are expensed,
unless they are pooled because, collectively, they have significant value, or for operations
reasons.

Tangible capital assets received as contributions are recorded at their fair value at the date of
receipt, and that fair value is also recorded as revenue.



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements {continued)

Year ended December 31, 2025

1.

Significant accounting policies (continued):

(d)

(e)

(®

(9)

(h)

Tangible capital assets (continued):

When tangible capital assets are disposed of, either by way of a sale, destruction or loss, or
abandonment of the asset, the asset's net book value, historical cost less accumulated
amortization, is written off. Any resulting gain or loss, equal to the proceeds on disposal less
the asset's net book value, is reported on the Consolidated Statement of Operations and
Accumulated Municipal Equity in the year of disposal. Transfers of assets to third parties are
recorded as an expense equal to the net bock value of the asset as of the date of transfer.

When conditions indicate that a tangible capital asset no longer contributes to the Town's
ability to provide services or the value of the future economic benefits associated with the
tangible capital asset are less than its net book value, and the decline is expected to be
permanent, the cost and accumulated amortization of the asset are reduced to reflect the
revised estimate of the value of the asset's remaining service potential. The resulting net
adjustment is reported as an expense on the Consolidated Statement of Operations and
Accumulated Municipal Equity.

Leases:

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

[nventories:
Inventories held for consumption are recorded at the lower of cost and replacement cost.
Employee future benefits:

The Town accounts for its participation in the Ontaric Municipal Employees Retirement
System (“OMERS"), a multi-employer public sector pension fund, as a defined contribution
plan. As a result, the Town does not recognize any share of the OMERS pension surplus or
deficit in these consolidated financial statements.

Government transfers:

Government transfers are recognized in the consolidated financial statements as revenues in
the period in which events giving rise to the transfer occur, providing the transfers are
authorized, any eligibility criteria have been met, and reasonable estimates of the amounts
can be made, except when and to the extent that stipulations by the transferor give rise to an
obligation that meets the definition of a liability. Government transfers that meet the definition
of a liability are recorded as deferred revenue and recognized as revenue as the liability is
extinguished.



CORPORATION OF THE TOWN OF ARNPRIOR

- Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

1.

Significant accounting policies {continued):

®

)

(k)

B

Revenue recognition:

Government transfers and funding for projects are recognized as revenue when the transfer
is authorized, any eligible criteria has been met and the amount can be reasonably
estimated. Town generated funds, generally consisting of user charges and licenses and
permits, are recognized when the goods are sold or the services are provided, performance
obligations fulfiled, and future economic benefits are measurable and expected to be
obtained. Other restricted contributions received in advance of the related expenditure are
deferred until the related expenditure is incurred.

Deferred revenue;

The Town receives contributions pursuant to legislation, regulations or agreement that may
only be used for certain programs or in the completion of specific work. In addition, certain
user charges and fees are collected for which the related services have yet to be performed.
These amounts are recegnized as revenue in the fiscal year the related expenses are
incurred, or services performed. ’

The Town also receives restricted contributions under the authority of the federal and
provincial legislation and Town by-laws. Government transfers of Canada Community
Building Fund, development charges collected under the Development Charges Act, 1997,
recreational land collected under the Planning Act and building surpluses earned under the
Building Code Act are restricted in their use, and until applied to applicable costs, are
reported as deferred revenue - obligatery reserve funds in the Consolidated Statement of
Financial Position. These amounts are recognized as revenue in the fiscal year the setrvices
are performed, or related expenses incurred.

Investment income:

Investment income is recognized as revenue in the pericd earned. Investment income earned
on deferred revenue - obligatory reserve funds is added to the fund balance and forms part of
respective deferred revenue balances.

Asset retirement obligations:

An asset retirement obligation (ARO) is recognized when, as at the financial reporting date,
all of the following criteria are met:

* There is a iegal obligation to incur retirement costs in relation to a tangible capital asset;
* The past transaction or event giving rise to the [iability has occurred;
* [t is expected that future economic benefits will be given up; and

* A reasonable estimate of the amount can be made.



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

1.

Significant accounting policies {continued):

0

Asset retirement obligations (continued):

Actual remediation costs incurred are charged against the ARO to the extent of the liability
recorded.

Differences between the actual remediation costs incurred and the associated liabilities are
recognized in the Consolidated Statement of Operations and Accumulated Municipal Equity.

{m) Liability for contaminated sites:

(n)

Contaminated sites are a result of contamination being infroduced into air, soil, water or
sediment of a chemical, organic or radioactive material or live organism that exceeds an
environmental standard.

A liability for remediation of contaminated sites is recognized when a site is not in productive
use and all of the following criteria are met:

(i} an environmental standard exists;
(ii) contamination exceeds the environmental standard,;
(iii) the Town:
a. is directly responsible; or
b. accepts responsibility
(iv) it is expected that future economic benefit will be given up; and
{v) areasonable estimate of the amount can be made.

The liability is recognized as management's estimate of cost of post-remediation including
operation, maintenance and monitoring that are an integral part of the remediation strategy
for a contaminated site.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition and reported on the
Consolidated Statement of Financial Position. Derivatives and portfolio investments in equity
instruments that are quoted in an active market are measured at fair value while all other
financial instruments are measured at cost or amortized cost.

Unrealized changes in fair value are recognized in the Statement of Remeasurement Gains
and Losses until they are realized, when they are transferred to the Consolidated Statement
of Operations and Accumulated Municipal Equity.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred.



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

1.

Significant accounting policies (continued):

{n) Financial instruments (continued):

All financial assets are assessed for impairment on an annual basis. Where a decline is
determined to be other than temporary, the amount of the loss is reported in the Consolidated
Statement of Operations and Accumulated Municipal Equity and any unrealized gain is
adjusted through the Consoclidated Statement of Remeasurement Gains and Losses. On
sale, the unrealized gain or loss included in the Consolidated Statement of Remeasurement
Gains and Losses associated with that instrument are reversed and recognized in the
Consolidated Statement of Operations and Accumulated Municipal Equity.

A Consolidated Statement of Remeasurement Gains and Losses has not been provided as
there are no significant unrealized gains or losses at December 31, 2025 or 2024.

Long-term debt is recorded at amortized cost

Establishing fair value:

The fair value of guarantees and letters of credit are based on fees currently charged for
similar agreements or on the estimated cost to terminate them or otherwise settle the
obligations with the counterparties at the reported borrowing date. In situations in which there
is no market for these guarantees, and they were issued without explicit costs, it is not
practicable to determine their fair value with sufficient reliability.

Fair value hierarchy:

The following provides an analysis of financial instruments that are measured subsequent to
initia] recognition at fair value, grouped into Levels 1 to 3 based on the degree to which fair
value is observable:

* Level 1 - fair value measurements are those derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities;

+ Level 2 - fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either direcily (i.e. as
prices) or indirectly {i.e. derived from prices); and

+ Level 3 - fair value measurements are those derived from valuation techniques that
include inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

The fair value hierarchy requires the use of observable market inputs whenever such inputs
exist. A financial instrument is classified to the lowest level of the hierarchy for which a
significant input has been considered in measuring fair value.

10



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements {continued)

Year ended December 31, 2025

1. Significant accounting policies {continued):
(o) Use of estimates:

The preparation of consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenue and expenses during the period. Significant
areas requiring the use of management's estimates include the asset retirement obligations
and the carrying value of tangible capital assets. Actual results could differ from these
estimates.

2. Operations of the school boards and County of Renfrew:

The Town collects and makes property tax transfers, including payments in lieu of property taxes,
to the County of Renfrew and School Boards. The amounts collected and remitted are as follows:

For the year ended December 31, 2025;

School boards County
Property taxes $ 2,616,967 $ 5,809,118
Taxation from other governments 941 28,774

$ 2,617,908 $ 5,837,892

For the year ended December 31, 2024;

School boards County
Property taxes $ 2,590,065 $ 5,464,253
Taxation from other governments 841 27,146

$ 2,591,006 $ 5,491,399

3. Investments:

Investments, which consist of guaranteed investment certificates, are considered Level |
investments and are recorded on the Consolidated Statement of Financial Position at cost plus
accrued interest. Interest rates range between 3.00% and 5.00% (2024 - 1.73% and 5.50%) with
maturity dates between March 2026 and October 2030 (2024 - June 2025 and Qctober 2029).
They have a market value of $2,616,974 at December 31, 2025 (2024 - $3,039,556).

The investments which matured subsequent to year-end have been reinvested.

There were no transfers in or out of Level 1, Level 2 or Level 3 for the years ended December 31,
2025 and 2024.

11



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

4. Deferred revenue - obligatory reserve funds:

A requirement of Canadian public sector accounting standards is that obligatory reserve

funds be

reported as deferred revenues. This requirement is in place as Provincial legislation restricts how
these funds may be used and under certain circumstances these funds may possibly be

refunded.

The transactions for the year are summarized below:

Government Development  Recreational Building
grants charges land __department

Total

Balance, beginning of year 3 16,672 $ 4,850967 $ 308,051 $ 902928 $ 6,078,518

Govemment granis 1,228,978 - - - 1,228,978
Contributions - 445,096 112,676 - 557,772
Interest 5,367 129,888 10,382 28,539 174,176
Transfer to operations (1,233,790)  {1,794,799) - {40,689) (3,069,278}
Balance, end of year $ 17127 $ 3631152 § 431109 $§ 880,778 $ 4,970,166

The balance of government grants included above is comprised of the Canada Community

Building Fund and Ontario Community Infrastructure Fund.

5. Asset retirement obligations:

The Town’s asset retirement obligations (AROs} consist of several obligations as follows:

(a)

(b)

Landfill obligation:

The Town owns and operates one landfill. The costs were based upon the presently known
obligations that will exist at the estimated year of closure of the site and for 25 years
thereafter. As at December 31, 2025, the landfill had an estimated remaining useful life of
14 years (2024 - 15 years). The Town recognized an obligation relating to the removal and
post-removal care of the landfill. These costs were discounted using a discount rate of 3.50%
per annum (2024 - 3.50% per annum) and an inflation rate of 3.27% per annum (2024 -
3.27% per annum).

Asbestos and other obligations:

The Town owns several buildings that are known to have asbestos, which represents a
heaith hazard upon demolition/decommission and there is a legal obligation to remove it. The
Town recognized an obligation relating to the removal and post-removal care of the asbestos.
These costs were not discounted due to uncertainty surrounding the expected timing of cash
outflows.
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

5. Asset retirement obligations (continued):

Landfill

closure Asbestos Total
Balance, beginning of year $ 1203329 § 171,185 § 1,464,514
Accretion 45,267 - 45,267
Remeasurement - 11,308 11,308
Balance, end of year $ 133859 §$ 182,493 $ 1,521,089

No remediation work occurred during the years ended December 31, 2025 or December 31,
2024,

6. Long-term liabilities:

(a) The balance of long-term liabilities reported on the Consolidated Statement of Financial
Position is comprised of the following:

2025 2024
Total long-term liabilities incurred by the municipality
bear interest at rates that range between 3.24%
and 4.94%, with due dates between April 2026
and July 2031. Amounts outstanding at the end of
the year total: $ 9,754,247 $ 8,009,985

The long-term liabilities which matured subsequent to year-end were not refinanced.

{b) Principal due on net long-term liabilities from general municipal revenues and user fees is
summarized as follows:

2026 $ 1473,592
2027 1,375,671
2028 1,430,652
2029 3,236,708
2030 1,095,728
Thereafter 1,141,896

$ 9,754,247

(c) Interest expense on long term liabilities in 2025 amounted to $314,086 (2024 - $362,481).

13



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

7. Accumulated municipal equity:

2025 2024
Investment in tangible capital assets:

Tangible capital assets $ 155,255,984 $147,460,433
Long-term debt (9,754,247) (8,099,985)
145,501,737 139,380,448

Unrestricted surplus 9,170,896 6,574,486
Unfunded asset retirement obligations (note 5) {1,521,089) (1,454,514)
Reserves (Schedule 1) 3,450,638 3,501,653
Reserve funds (Schedule 1) 11,726,254 42,799,196
Total accumulated municipal equity $ 168,328,436 $160,771,269

8. Trust funds:

Trust funds administered by the Town amounting to $908,332 (2024 - $885,446) are presented in
a separate financial statement of trust fund balances and operations. As such balances are held
in trust by the Town for the benefit of others, they are not presented as part of the Town's
financial position or financial activities.

Pension contributions:

The Town makes contributions to the Ontario Municipal Employees Retirement System
(*OMERS"), which is a multi-employer plan, on behalf of all permanent members of its staff, The
plan is a defined benefit plan which specifies the amount of the retirement benefit to be received
by the employees based on the length of service and rates of pay. Employers and employees
contribute to the plan. Since any surpluses or deficits are a joint responsibility of all Ontario
municipalities and their employees, the Town does not recognize any share of the OMERS
pension surplus or deficit in these consolidated financial statements.

The latest available repcrt for the OMERS plan was at December 31, 2025. At that time, the plan
reported a $1.3 billion actuarial deficit (2024 - $2.9 billion actuarial deficit).

The amount contributed to OMERS was $512,502 (2024 - $508,693) for current services and is
included as an expense on the Consolidated Statement of Operations and Accumulated
Municipal Equity classified under the appropriate functional expenditure.

14



CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financia! Statements (continued)

Year ended December 31, 2025

10.

11.

12.

Contractual obligations:

(a) The Town is provided police services by the Ontario Provincial Police under Section 5.1 of
the Police Services Act. There is no contract, however, the annual charges are determined
based on base costs and calls for service, overtime, prisoner transport, cleaning and
accommodation. The amount paid in 2025 for police services was $1,828,218 (2024 -
$1,753,251).

{b) The Town has negotiated a multi-year contract with McCrea Excavating Ltd. for the operation
and supervision of the Solid Waste Disposal Site. The contract commenced September 1,
2023 and will expire on August 31, 2028 with the option for an additional two one-year
extensions. The annual commitment under this contract is $494,100 per annum with
inflationary adjustments. The amount paid in 2025 for services was $515,840 (2024 -
$499,555).

{c) The Town has entered into a multi-year contract with Topps Environmental Solutions
(803836 Ontario Inc.) for the collection of solid waste. The contract commenced in March
2024 and is for a five-year period with the option of two one-year extensions. The Town's
annual commitment is $430,4289.

{d) As at December 31, 2025, the Town has outstanding capital commitments of $10,143,146.
Subsequent to year-end, the Town approved additional capital commitments of $5,478,920.

Commitments:

The Town is a member of the Municipalities Benefit Committee (MBC) which is an employee
group benefits plan arranged through Manulife to share in the financial risk of extended health
and dental benefits. In the event that a deficit position is incurred, the Town must repay their pro-
rata share of the deficit through a lump sum deposit or an increase in future annual premiums
collected through the monthly billed rates. No such assessmenis have been made to
December 31, 2025. In the case of a surplus position, upon full funding of the claims fiuctuation
reserve (DFR), the surplus is transferred to a deposit account held by Manulife on the MBC's
behalf. The surplus funds in the deposit account are to be used to fund premium requirements,
enhancements to the benefit plan or fund future deficits. If the Town leaves the MBC, the Town
forfeits its right to any surplus. There are no distributions to or receivables from the MBC plan at
December 31, 2025 (2024 - $Nil).

Contingent liabilities:

The nature of municipal activities is such that there may be litigation pending or in prospect at any
time. With respect to claims as at December 31, 2025, management believes that the Town has
valid defences and appropriate reserves and insurance coverages in place.
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

12. Contingent liabilities {continued):

In the event any claims are successful, the amount of any potential liability is not determinable,
therefore, no amount has been accrued in the consolidated financial statements.

13. Tangible capital assets:

Balance at Balance at
December 31, Disposals and December 31,
2024 Additions Transfers 2025
Land 2,139,300 665,516 (15,820) $ 2,788,996
Land improvements 3,127,878 1,118,856 {54,868) 4,191,866
Buildings 74,086,157 1,031,118 {21,4486) 75,075,829
Machinery and equipment 4,347,249 282,954 (1,035,663) 3,594,540
Vehicles 3,990,522 97,363 {213,125) 3,874,760
Linear assets 117,745,965 4,638,395 {318,077) 122,065,284
Construction in progress 5,551,621 4,983,283 - 10,534,804
210,968,692 12,817,486 (1,659,999} § 222,126,179
Balance at Balance at
December 31, December 31,
2024 Amortization Disposals 2025
Land improvemnents 1,034,759 166,008 (48,282) % 1,152,485
Buildings 34,156,839 2,039,038 (21,446) 36,174,431
Machinery and equipment 2,559,835 236,516 (1,020,647) 1,835,704
Vehicles 1,606,349 256,775 (213,125) 1,649,599
Linear assets 24,150,477 2,126,984 {219,885) 26,057,576
63,508,259 4,885,321 (1,523,385) $ 66,870,195
Net Book Value Net Book Value
2024 2025
Land 2,139,300 $ 2,788,996
Land improvements 2,093,119 3,039,381
Buildings 39,509,318 38,901,398
Machinery and equipment 1,787,414 1,758,836
Vehicles 2,384,173 2,224,761
Linear assets 93,595,488 96,007,708
Construction in progress 5,651,621 10,534,904
147,460,433 $ 155,255,984
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

14. Segmented information:

The Town is a diversified municipal government that provides a wide range of services to its
citizens. The services are provided by departments and their activities are reported in the
Consoclidated Statement of Operations and Accumulated Municipal Equity.

Departments have been separately disclosed in the segmented information, along with the
service they provide, are set out in the schedule below.

For each reported segment, expenses represent both amounts that are directly attributable to the
segment and amounts that are allocated on a reasonable basis. Therefore, certain allocation
methodologies are employed in the preparation of segmented financial information.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in note 1.

(i) General government is comprised of Council and administration and is respansible for the
overall governance and management of the Municipality.

(i) Protection to persons and property is comprised of police, fire and other protective services.

(i) Transportation is comprised of roads including parking, signs and signals, streetlights and the
maintenance of roads of the Municipality.

(iv) Environmental services includes water supply and distribution, wastewater treatment and
waste and recycling services.

(v) Health services includes the management and maintenance of cemeteries and long-term
care funding.

{vi} Recreational and cultural services includes parks and recreation, culture and fibraries.

{vii} Planning and development services are comprised of managing development for residential
and business interest, as well as infrastructure and parks.
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

14. Segmented information (continued):

Protection to  Recreation and

Environmental General Health and Planpingand  Persons and Cultural Transportation
For the year ended December 31, 2025 Services Government Soclal Services Development Property Services Services Total
Revenue:
Property taxation 3 1,015,005 $ 13,014,569 § - 5 - % - 5 - 8 - % 14,029,574
User charges 6,757,765 51,737 102,757 72,630 27,371 1,550,824 93,508 8,656,592
Govemment transfers 673,655 1,366,970 - - 8,592 1,216,484 1,294,061 4,559,762
Transfers fom deferred revenue -
obligatory reserve funds:
Dewelopment charges 1,141,326 - - - 75,656 (33,710} 811,527 1,794,799
Recreational land - - - - - - - -
Investment income - 779,127 52,407 - B 17,558 - 849,092
Licenses and pemits - 23,407 - - 346,031 - - 369,438
Penallies and interest 35,677 210,899 - - - - - 246,576
Donation revenue - - - - - 93,730 - 93,730
Provincial offences - - - - 37,114 - - 37,11
Loss on disposal of tangible
capital assets (63,367 (9,254) - - {15,016) {13,153) {35,830 (136,614)
9,560,067 15,437,455 155,164 72,630 479,745 2,831,733 1,963,266 30,500,060
Expenses:
Salaries, wages and employee benefits 1,288,992 1,564,241 73,456 295,155 950,595 2,916,941 940,825 8,030,205
Interest on long-teim liabilities 288,034 - - - 17,177 8,850 25 314,086
Matenals and senices 3,023,284 973,617 34,314 45,145 2,413,415 1,688,995 1,368,998 9,547,768
Amortization 1,991,473 127,426 - - 162,037 548,220 2,056,165 4,885,321
Extemnal transfers - 11,033 76,713 - - 32,500 - 120,248
Accretion expense 45,267 - - - - - - 45,267
Inter-functional adjustments 254,983 (10,000) 36,248 - 10,000 25,224 (316,455) -
6,892,033 2,666,317 220,731 340,300 3,553,224 5,220,730 4,049,558 22,942,893

Annual surplus (deficit) 5 2668034 S 12,771,138 § (65,567) $ (267,670) § (3,073.479) § (2388997) § (2,086,202) $ 7,557,167




CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

14. Segmented information (continued):

Protoction to

Environmaontal Genaral Health and Social Planning anrd Porsons and Recreation and Transportation
For tho year ended December 31, 2024 Sorvices Government Sorvices Davelopmont Property Cultural Services Sorvices Total
Renenue
Propenty taxation 923,728 § 12,447,039 § - 8 - 8 - 8§ - - 3 13,370,767
User charges 6,147,133 50,621 112,820 69,985 30,495 1,708,209 116,181 8,235,444
Gowemment transfers 165,261 1,366,456 - 5,000 - 276,938 1,122,959 2,936614
Transfers from deferred evenue -
obhgatory resene furds
Development charges. 1,032,190 - - - 93,156 797,309 1,311,557 3,234,212
Recreational land - - - - - 70,835 - 70,835
mestment income - 1,225,518 42,267 - - 24,278 - 1,292,063
Licenses and pemits . 35,180 - - 342,891 - - 379,071
Penalties and interest 36,235 163,457 - - - - - 199,692
Donation revenue - - - - - 38,360 - 38,360
Proungial offences - - - - 35,045 - - 35,046
Contnbuted assels - - - - - - 38,091,747 38,091,747
Loss on disposal of tangible
capital assets - - - - - - (22,852) (22,952)
8,204,547 15,289,271 155,087 74,985 501,588 2,915,929 40,619,492 67,860,809
Expenses.
Salanes, wages and employee benefils 1,302,387 1,461,720 92,489 216,586 906,305 2,864,173 905,213 7,748,873
Ineresl on long-term liabililies 340,212 - - - 21419 - a50 362,481
Matenals and serices 4,076,840 933,728 87,358 190,379 2,363,789 3,288,609 (1,892,078) 9,048,625
Amortization 2,165,948 89,673 - - 169,579 532,685 1,138,289 4,095,174
Extemal transfers - 6,050 82,500 - - 26,225 55,000 169,775
Accretion expense 43,736 - - - - - - 43,736
nter-funclional adustments 198,548 (10,000) 35,659 - 10,000 13,099 (247,763) (457)
8,127,671 2,481,171 298,006 406,965 3,471,092 6,724,791 (40,489) 21,468,207
Annual surplus (deficat) 176876 $ 12,808,100 $ {142,919) $ (331,980) $ (2,969,504) § (3,608,862) 40,659,981 3 45,391,692
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consclidated Financial Statements (continued)

Year ended December 31, 2025

15.

16.

Budget figures:

The 2025 budget amounts that were approved were not prepared on a basis consistent with that
used to report actual results under Canadian public sector accounting standards. The budget
includes capital expenses, repayment of long-term debt and transfers to and from reserves which
are removed in the year end Consolidated Statement of Operations and Accumulated Municipal
Equity. The revenues attributable to these items continue to be included in the Consolidated
Statement of Operations and Accumulated Municipal Equity, resulting in a significant variance.
The following analysis is provided to assist readers in their understanding of differences between

the approved budget and the audited consolidated financial statements:

2025 2025
Budget Actual
Total revenue $ 27,718,652 $ 30,500,060
Total expenses (22,899,823) 22,942 893
Annual surplus 4,818,829 7,857,167
Amortization of tangible capital assets 4,885,321 4,885,321
Funds available 9,704,150 12,442,488
Capital expenses (16,182,632) (12,817,486)
Loss on disposal of tangible capital assets - 136,614
Principal repayments {1,458,214) (1,345,738)
Proceeds from [ong-term liabilities - 3,000,000
Increase in unfunded asset retirement obligations 45,267 56,575
Increase (decrease) in operating surplus 3 (7,892,429) $ 1,472,453
Allocated as follows:
Net transfers to (from) reserves 3 439,532 $ (1,123,957)
Increase (decrease) in operating surplus (8,331,9861) 2,596,410
$ (7,892,429) $ 1,472,453

Financial risks and concentration of risks:

(a) Credit risk;

Credit risk refers to the risk that a counterparty may default on its contractual cbligations
resulting in a financial loss. Town is exposed to credit risk with respect to accounts
receivable, taxes receivable and user charges receivables (collectively its “receivables™ on

the Consolidated Statement of Financial Position.
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements (continued)

Year ended December 31, 2025

16. Financial risks and concentration of risks (continued):

(a) Credit risk {continued):

(b)

(c)

The Town assesses, on a continuous basis, its receivables and provides for any amounts
that are not collectible in the allowance for doubtful accounts. The maximum exposure to
credit risk of the Town at December 31, 2025 is the carrying value of these assets. The
carrying amount of receivables is valued with consideration for an allowance for doubtful
accounts. The amount of any related impairment loss is recognized in the Consclidated
Statement of Operations and Accumulated Municipal Equity: Subsequent recoveries of
impairment losses related to receivables are credited to the Consolidated Statement of
Operations and Municipal Equity.

Gross Net

Current Past due receivables Allowances receivables

Accounts receivable $3,852558 § 190,978 $ 4,043,536 $ (1,053) $ 4,042,483
Taxes receivable 1,178,388 408,746 1,586,135 {56,399) 1,529,736
User charges receivable 815,232 261,355 1,076,587 (40,154) 1,036,433

$5,847,179 § 859,079 § 6706258 § (97,606) $ 6,608,652

Amounts past due but not allowed for are deemed by management to be collectible based on
historical experience regarding collections,

Liquidity risk:
Liquidity risk is the risk that the Town will not be able to meet all of its cash outflow
obligations as they come due. The Town mitigates this risk by monitoring cash activities and

expected outflows through extensive budgeting. Accounts payable and accrued liabilities are
all current and the terms of long-term liabilities are disclosed in note 6.

Market risk:

Market risk is the risk that changes in market price, such as foreign exchange rates, interest
rates and other price risks, will affect the Town's net results of operations or the fair value of
its holdings of financial instruments. Market risk includes three types of risk: currency risk,
interest rate risk and other price risk.

(i) Currency risk:

Currency risk arises from the Town’s operations in different currencies and converting
non-Canadian earnings at different points in time at different foreign currency levels when
adverse changes in foreign currency rates occur. The Town does not have any material
transactions or financial instruments denominated in foreign currencies.
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CORPORATION OF THE TOWN OF ARNPRIOR

Notes to Consolidated Financial Statements {continued)

Year ended December 31, 2025

16. Financial risks and concentration of risks (continued):
(c) Market risk (continued):
(i) Interest rate risk:

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or
future cash flows of financial instruments because of changes in market interest rates.
Financial assets and financial liabilities with variable interest rates expose the Town to
cash flow interest rate risk. As the Town does not have any financial assets or financial
liabilities with variable interest rates, it is not exposed to these risks.

(i} Other price risk:

Other price risk arises when the fair value of equity funds changes due to a decrease in a
stock market index or other risk variables. The Town is not exposed to this risk as it does
naot hold any equity investments.

There have been no significant changes to these risk exposures from 2024.

17. Comparative information:

Certain comparative information has been reclassified to conform to the financial statement
presentation adopted in the current year.
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CORPORATION OF THE TOWN OF ARNPRIOR

Schedule 1: Continuity of Reserves and Researve Funds

Year ended December 31, 2025, with comparative information for 2024

Budget 2025 2024
(note 15)
Net transfers from (to) other funds $ 439,532 $ (1,862,501 $ (748,076)
Investment income 438,544 628,160
Reserves and reserve fund balances,
change in year 439,532 (1,123,957) {120,916)
Reserves and reserve fund balances,
beginning of year 16,300,849 16,300,849 16,421,765
Reserves and reserve fund balances,
end of year $ 16,740,381 $ 15,176,892 $ 16,300,849
Reserves and reserve funds are comprised of the following:
2025 2024
Reserves set aside for specific purposes by Council:
Reserves set aside for specific purposes by Council;
Working capital $ 901,147 $ 901,147
Contingency 635,118 635,118
Marketing 112,697 126,380
Policing 108,622 125,000
Winter control 1,005,481 1,005,481
Elections 33,658 27,691
Waste 222,768 265,028
For capital purposes:
Business improvement area 6,306 6,306
Library 424,841 409,492
3,450,638 3,501,653
Reserve funds:
Landfill 2,415,429 2,290,983
Parking lot {93,918) (106,550)
Museum 108,796 106,332
Water 898,910 1,643,237
Wastewater 942,978 329,018
Capital 7,321,612 8,407,887
JA Gaumond 45,537 £0,019
Cemetery 86,910 78,270
11,726,254 12,799,196
Total reserves and reserve funds $ 15,176,892 $ 16,300,849
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INDEPENDENT AUDITOR’S REPORT

To the Members of Council, Inhabitants and Ratepayers of the Corporation of the Town of Arnprior

Opinion

We have audited the financial statements of the Trust Funds of the Corporation of the Town of

Arnprior (the “Entity”), which comprise:

» the statement of financial position as at end of December 31, 2025

» the statement of financial activities for the year then ended

« and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at December 31, 2025, and its results of financial activities for the
year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.



In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

" The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invaolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Kingston, Canada
May 11, 2026
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CORPORATION OF THE TOWN OF ARNPRIOR

TRUST FUNDS

Statement of Financial Position

December 31, 2025, with comparative information for 2024

" Cemetery care Neilson Total Total
and maintenance Trust 2025 2024
Assets:
Cash $ - $ 32 3 32 3 32
Investments (note 3) 999,859 52,000 1,051,859 991,496
Accrued interest receivable 14,724 - 14,724 16,196
Due from Town of Arnprior 24,086 - 24,086 30,256
$ 1,038,669 $ 52,032 $ 1,090,701 $ 1,037,980
Liabilities and Fund Balance:
Due to Amprior Municipal
Cemetery $ 182,369 $ - $ 182,369 $ 1525634
Fund balance 856,300 52,032 908,332 885,446
$ 1,038,669 $ 52,032 $ 1,080,701 $ 1,037,980

The accompanying notes are an integral part of these financial statements.

On behalf of the Members of Council:

Councillor

Councillor
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CORPORATION OF THE TOWN OF ARNPRIOR
TRUST FUNDS

Statement of Financial Activities

Year ended December 31, 2025, with comparative information for 2024

Cemetery care Neilson Total Total
and maintenance Trust 2025 2024
Revenue: :
Investment income $ 58,891 $ - $ 58,891 $ 42267
Care and maintenance 22,886 - 22,886 30,257
81,777 - 81,777 72,524
Expenses:

Cemetery maintenance 58,891 - 58,891 42 267
Excess of revenue over expenses 22,886 - 22,886 30,257
Fund balance, beginning of year 833,414 52,032 885,446 855,189
Fund balance, end of year $ 856300 $ 52032 $ 908,332 $ 885446

The accompanying notes are an integral part of these financial statements.
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CORPORATION OF THE TOWN OF ARNPRIOR
TRUST FUNDS

Notes to Financial Statements

Year ended December 31, 2025

1.

Significant accounting policies:

The financial statements of the Corporation of the Town of Arnprior Trust Funds (the “Trusts”) are
prepared by management in accordance with Canadian public sector accounting standards.

(@)

(b)

(©

Basis of presentation:
These financial statements reflect the assets, liabilities, revenue and expenses of the Trusts.
Basis of accounting:

Perpetual care receipts, for the war memorial, are reported on the cash basis of accounting
and interest income is reported on the accrual basis of accounting.

Expenses are reported on the cash basis of accounting with the exception of administrative
expenses which are reported on the accrual basis of accounting, which recognizes expenses
as they are incurred and measurable as a result of the receipt of goods or services and the
creation of a legal obligation to pay.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition, and reported on the
Statement of Financial Position. Derivatives and portfolio investments in equity instruments
that are quoted in an active market are measured at fair value while all other financial
instruments are measured at cost or amortized cost.

Unrealized changes in fair value are recognized in the Statement of Remeasurement Gains
and Losses until they are realized, when they are transferred to the Statement of Operations.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred.

All financial assets are assessed for impairment on an annual basis. Where a decline is
determined to be other than temporary, the amount of the [oss is reported in the Statement of
Operations and any unrealized gain is adjusted through the Statement of Remeasurement
Gains and Losses. On sale, the statement of remeasurement gains and losses associated
with that instrument are reversed and recognized in the Statement of Operations.

A Statement of Remeasurement Gains and Losses has not been provided as there are no
significant unrealized gains or losses at December 31, 2025 or 2024.

Establishing fair value

The fair value of guarantees and letters of credit are based on fees currently charged for
similar agreements or on the estimated cost to terminate them or otherwise settle the
obligations with the counterparties at the reported borrowing date. In situations in which there
is no market for these guarantees, and they were issued without explicit costs, it is not
practicable to determine their fair value with sufficient reliability.
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1.

Significant accounting policies {continued):

(c)

(d)

Financial instruments (continued):

Fair value hierarchy

The following provides an analysis of financial instruments that are measured subsequent to
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which fair
value is observable:

» Level 1 - fair value measurements are those derived from quoted prices {unadjusted) in
active markets for identical assets or liabilities;

* Level 2 - fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

* Level 3 - fair value measurements are those derived from valuation techniques that
include inputs for the asset or liability that are not based on observable market data
{unobservable inputs).

The fair value hierarchy requires the use of observable market inputs whenever such inputs
exist. A financial instrument is classified to the lowest level of the hierarchy for which a
significant input has been considered in measuring fair value.

Use of estimates;

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the period. Actual results could differ from those
estimates.

2. Statement of cash flows:

A statement of cash flows has not been included in these financial statements as it would not

provide additional meaningful information,
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3.

Investments:

The investments balance consists of the following:

Level 2025 2024
Fixed income securities, at cost 1 $ 956,790 $ 933,262
Mutual funds, at cost 2 95,069 58,234

$ 1,051,855 % 591,496

The investments have a market value of $1,032,874 at December 31, 2025 (2024 - $991,496).
During the year, there were no transfers between fair value hierarchy levels.

The investments include $148,661 (2024 - $136,339) of investment income that has been
reinvested and is owing to the Amprior Municipal Cemetery Board.

Financial instruments and risk management:
Market risk:

Market risk is the risk that changes in market prices, such as foreign exchange rates or interest
rates, impact the Trusts' income or the value of its holdings of financial instruments. Market
factors include three types of risk: currency risk, interest rate risk and equity risk.

The objective of market risk management is to control market risk exposures within acceptable
parameters while optimizing return on investment.

There have been no significant changes to the market risk exposure from 2024.
(i) Currency risk:

Currency risk arises from the Trusts' operations in different currencies and converting non-
Canadian earnings at different points in time at different foreign currency levels when adverse
changes in foreign currency rates occur. The Trusts do not have any material transactions or
financial instruments denaminated in foreign currencies.
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4. Financial instruments and risk management (continued):
(ii) Interest rate risk:

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates. Financial
assets and financial [fabilities with variable interest rates expose the Trusts to cash flow
interest rate risk.

The Trusts are exposed to this risk through its interest-bearing investments, including fixed
income securities.

(iiy Equity risk:
Equity risk is the uncertainty associated with the valuation of assets arising from changes in

equity markets. The Trusts are not exposed to this risk based on the current investment
portfolio.

5. Comparative information:

Certain comparative information has been reclassified to conform to the financial statement
presentation adopted in the current year.
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